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FirstEnergy and Allegheny Energy to Combine in $8.5 Billion Stock-For-Stock Transaction

AKRON, OH and GREENSBURG, PA - February 11, 2010 - FirstEnergy (WY SE: FE) and
Allegheny Energy. Inc. (NYSE: AYE) today announced that both companies” boards of directors
have unanimously approved a definifive agreement 1 which the companies would combine in a
stock-for-stock transaction.

Under the terms of the agreement. Allegheny shareholders would receive 0.667 shares of
FirstEnergy commeon stock in exchange for each share of Allegheny they own. Based on the
closing stock prices for both compames on February 10, 2010, Allegheny shareholders would
receive a value of $27.63 per share. or $4.7 billion in the aggregate. FirstEnergy will also assume
approximately $3.8 billion in Allegheny net debt. The price per share represents a premium of
31.6 percent to the closing stock price of Allegheny on February 10, 2010, and a 22.3 percent
premuum to the average stock price of Allegheny over the last 60 days ending February 10, 2010,
Following the completion of the merger. it is anticipated that FirstEnergy shareholders would
own approxumately 73 percent and Allegheny shareholders would own approxmmately 27 percent
of the combined company.

The transaction is anticipated to be accretive to FirstEnergy earnings in the first year following
the close. The companies expect to complete the transaction within 12-14 months.

The combination creates a leading regional energy provider with:

+  Approximately $16 billion in annual revenues and 51.4 billion in anmual net income
(combined figures as of December 31, 2009);

+ Ten regulated electric distribution companies providing electric service to more than six
million customers in Pennsylvania, Ohio, Maryland. New Jersey, New York. Virginia
and West Virginia:

¢ Nearly 20,000 nules of high-voltage transmission lines connecting the Midwest and
Mid-Atlantic;

¢ Approximately 24,000 megawatts (MW) of generating capacity from a diversified mix
of regional coal, nuclear, natoral gas, o1l and renewable power: and

¢ More than 2.200 MW of renewable energy, including hydroelectric, contracted wind and
pumped-storage capacity.

“The combination of our companies 15 a natural fit that will accelerate our efforts to strengthen
the operating performance of owr generating fleet while bwlding on our long-standing dedication



to customers, shareholders and emplovees.” said Anthony J. Alexander, president and chief
executive officer of FirstEnergy. “This fransaction will provide outstanding value to both
companies” shareholders — offering enhanced earnings growth potential and a more competitive
cost stmeture. Ameng other benefits, it wounld increase generation rescurces by 70 percent, more
than double the amount of supercritical coal capacity, improve the overall environmental
performance of the generation fleet. and increase our customer base by 35 percent. We also
expect to create significant efficiencies and economies of scale as we share best practices across
the new organization.

“This combination supports ow strategy of being a leading regional energy provider, focused on
both regulated uhility operations and ow competitive generation business,” Mr. Alexander said.
“Bimply put, it provides a far better platform for growth than either company would have been
capable of achieving on a stand-alone basis”

Paul J. Evanson. chairman. president and chief executive officer of Allegheny, said, “This
transaction significantly enhances value for owr shareholders, who will receive both a meaningful
premium and a substantial increase in the dividend based on FirstEnergy’s current practice. The
combined company will have substantial wpside potential with increased scale and a mere diverse
generation fleet. We plan on working closely with FirstEnergy to integrate the businesses while
maintaining both companies” long-standing focus on reliability, customer service, quality and
safety.”

Excellent Strategic Fit Supports Long-Term Value Creation:

+  Complementary portfolio of generating assets would strengthen the combined company’s
operational performance

— Diverse assets anchored by efficient nuclear and supereritical fossil umits

— Broader geographic reach

— More cost-effective fuel procurement options and cperations and maintenance
SAVINGS

— Favorable envirenmental profile with a diverse mix of fully scrubbed baseload
fossil, non-emtting nuclear and renewable generation, including large-scale
storage

+ Combination of distribution and transmission assets would create new opportunities
—  Adjacent geographic footprints for mutual operational support and enhanced
service to customers
— Improved transmission operation and coordination as a result of network's scale
and scope
— Planned growth in transmission business with major projects underway

+  Pre-tax synergies (prior to costs to achieve) growing from approximately $180 million in
the first full vear of the combination to $350 million in the second year
— Realized across a wide range of business segments but primarily derived from
competitive operations

+  Strong financial position would support growth, providing shareholders with an attractive
total retum potential
—  Solid balance sheet with strong operating cash flows
—  Ability to fund growth in both regulated and competitive businesses



About FirstEnergy

FirstEnergy is a diversified energy company headguartered in Akron, Ohio, with total annual
revenues of 513 ballion. Its subsidiaries and affiliates are irvolved in the generation, transmission
and distribution of electricity. as well as energy management and other energy-related services.
Its seven electric utility operating companies comprise the nation’s fifth largest investor-owned
electric system, serving 4.5 million customers within 36,100 square miles of Ohio, Pennsylvania,
New Jersey and New York; and its generation subsidiaries control more than 14,000 megawatts
of capacity. More information is available on the company’s Web sife at
www.firstenergycorp.com/investor.

About Allegheny Energy

Allegheny is an investor-owned electric utility headguartered in Greensburg, Pa., with total
annual revenues of over $3 billion. The company’s approximately $3.8 billion of net debt
excludes securitized debt estunated to be approximately $327 million. The company owns and
operates 9,700 MW of generating capacity and delivers low-cost, reliable electric service to
approximately 1.6 million customers in Pennsylvania, West Virginia, Maryland and Virginia.
More information is available on the company’s Web site at www.alleghenyenergy com.

Information Concerning Forward-Looking Statements

In addition to historical information, this release may contain a number of "forward-locking
statements" as defined in the Private Securities Litigation Reform Act of 1995, Words such as
anticipate. expect, project, intend, plan. believe, and words and terms of similar substance used in
connection with any discussion of future plans, actions, or events identify forward-looking
statements. Forward-looking statements relating to the proposed merger include, but are not
limited to: statements about the benefits of the proposed merger involving FirstEnergy and
Allegheny. including future financial and operating results; FirstEnergy's and Allegheny's plans,
objectives, expectations and intentions; the expected timing of completion of the transaction: and
other statements relating to the merger that are not historical facts. Forward-looking statements
involve estimates, expectations and projections and. as a result. are subject to risks and
uncertainties. There can be no assurance that actual results will not materially differ from
expectations. Important factors could cause actual results to differ materially from those
indicated by such forward-looking statements. With respect to the proposed merger. these factors
include, but are not limited to- risks and uncertainties relating to the ability to obtain the requisite
FirstEnergy and Allegheny shareholder approvals: the risk that FirstEnergy or Allegheny may be
unable to obtain governmental and regulatory approvals required for the merger, or required
governmental and regulatory approvals may delay the merger or result in the imposition of
conditions that could reduce the anticipated benefits from the merger or cause the parties to
abandon the merger; the risk that a condition to closing of the merger may not be satisfied; the
length of time necessary to consunumate the proposed merger; the risk that the businesses will not
be integrated successfully; the risk that the cost savings and any other synergies from the
transaction may not be fully realized or may take longer to realize than expected; disruption from
the transaction making it more difficult to maintain relationships with customers. employees or
suppliers; the diversion of management time on merger-related issues; the effect of future
regulatory or legislative actions on the companies:; and the risk that the credit ratings of the
combined company or its subsidiaries may be different from what the companies expect. These
risks. as well as other risks associated with the merger. will be more fully discussed in the joint
proxy statement/prospectus that will be included in the Registration Statement on Form 5-4 that
will be filed with the SEC in connection with the merger. Additional nsks and uncertainties are



identified and discussed in FirstEnergy's and Allegheny’s reports filed with the SEC and available
at the SEC's website at www_sec_gov. Forward-locking statements included in this release speak
only as of the date of this release. Neither FirstEnergy nor Allegheny undertakes any cbligation
to update its forward-looking statements to reflect events or circumstances after the date of tlis
release.

Additional Information and Where to Find It

In connection with the proposed merger. FirstEnergy will file with the SEC a Registration
Statement on Form 5-4 that will include a joint proxy statement of FirstEnergy and Allegheny
that also constitutes a prospectus of FirstEnergy. FirstEnergy and Allegheny will mail the jomt
proxy statement/prospectus to their respective shareholders. FirstEnergy and Allegheny urge
investors and shareholders to read the joint proxy statement/prospectus regarding the
proposed merger when it becomes available, as well as other documents filed with the SEC,
because they will contain important information. You may obtain copies of all documents
filed wath the SEC regarding this transaction, free of charge. at the SEC’s website
(www.sec.gov). Y ou may also obtain these documents. free of charge, from FirstEnergy’s
website (www firstenergycorp.com) vader the tab “Investors™ and then wnder the heading
“Financial Information™ and then under the item “SEC Filings.” You may also cbtain these
documents, free of charge, from Allegheny Energy’s website (www.alleghenyenergy.com) vnder
the tab “Investors”™ and then under the heading “SEC Filings ™

Participants in the Merger Solicitation

FirstEnergy, Allegheny and their respective directors, executive officers and certain other
members of management and employees may be soliciting proxies from FirstEnergy and
Allegheny shareholders in faver of the merger and related matters. Information regarding the
persons who may, under the rules of the SEC, be deemed participants in the solicitation

of FirstEnergy and Allegheny security holders in connection with the proposed merger will be set
forth in the joint proxy statement/prospectus when it is filed with the SEC. You can find
information about FirstEnergy's executive officers and directors in 1ts definitive proxy statement
filed with the SEC on April 1, 2009, You can find information about Allegheny’s executive
officers and directors in its definitive proxy statement filed with the SEC on March 20, 2009.
Agdditional information about FirstEnergy’'s executive officers and directors and Allegheny’s
executive officers and directors can be found in the above-referenced Fegistration Statement on
Form 5-4 when it becomes available. You can obtain free copies of these documents from
FirstEnergy and Allegheny using the contact information above.



First Energy market regulated power sales affiliates:
o FirstEnergy Solutions Corp.

FirstEnergy Generation Corp.

FirstEnergy Nuclear Generation Corp.

FirstEnergy Generation Mansfield Unit 1 Corp.
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FirstEnergy franchised public utilities:

The Cleveland Electric llluminating Company
Jersey Central Power and Light Company
Metropolitan Edison Company

Ohio Edison Company

Pennsylvania Electric Company
Pennsylvania Power Company

The Toledo Edison Company

The Waverly Electric Light & Power Company
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